Minutes

Remote Housing and Economic Development Committee

February 27, 2024

NOTE: This meeting was held via Zoom and can be viewed at this link:

http://www.portlandmaine.gov/1695/Economic-Development-Committee These Minutes

provide a record of those in attendance, general discussion taking place, and motions made.

A remote meeting of the Housing and Economic Development Committee (HEDC) of the
Portland City Council was held on Tuesday, February 27, 2024, at 5:30 p.m. via Zoom. Present
from the HEDC were Chair Pious Ali, and members Regina Phillips, Roberto Rodriguez, and
Kate Sykes. Present from the City staff were Housing and Economic Development Department
Director Greg Watson, Housing and Community Development Division Director Mary Davis,
Corporation Counsel Michael Goldman, Principal Administrative Officer Lori Paulette, and
Housing Program Manager Victoria VVolent.

Item #1: Review and accept Minutes of previous meeting held on January 23, 2024.

On motion made by Councilor Phillips, seconded by Councilor Sykes, the Committee
voted 4-0 to accept the Minutes.

Item #2: Review and vote on a recommendation to the City Council to amend

Chapter 6-225 to dissolve the Rental Housing Advisory Committee (RHAC)

Greg Watson introduced this item by providing a high level overview, and by noting the
recent unanimous vote by the Rental Housing Advisory Committee to forward the
recommendation to the City Council to dissolve the Committee. In addition to the letter from the

RHAC, Councilor Sykes also provided comments via her memo to Mayor Dion, and members of


http://www.portlandmaine.gov/1695/Economic-Development-Committee

the Legislative Nominating Committee, dated 1-12-24, that was included in the packet of
materials.

The Committee held a discussion regarding the recommendation. Topics discussed
included; could members of the RHAC opt to resign; redundancy between the RHAC and the
Rent Board; lack of purpose; difficulty filling spots on the Rent Board; unintended consequences
of disbanding the RHAC; housing discrimination; responsibilities of the RHAC; responsibilities
of the Rent Board; Maine Human Rights Commission and Pine Tree Legal; housing policy;
housing related educational responsibilities; effectiveness of boards and committees;
responsibilities of the Legislative and Nominating Committee; amending the Rent Control
Ordinance; roles and responsibilities of staff related to the RHAC; and continuing the review of
dissolving the RHAC with the full Council.

This item did not receive public comment.

On a motion made by Councilor Sykes, seconded by Councilor Rodriguez, the
Committee voted 4-0 on a recommendation to the City Council to amend Chapter 6-225 to
dissolve the Rental Housing Advisory Committee.

Item #3: Review and vote on a recommendation to the City Council to approve the

FY 2025 Housing Program Budget.

Greg Watson thanked Mary Davis and Victoria VVolent for their work in putting this
together, including the history and process of funding the Housing Program Budget.

Mary Davis then provided some background/history and gave an overview noting this is
done annually for City Council review and approval. It reflects the resources and funds available
from local and Federal sources, including the Home Investments Partnerships Program (HOME),

Lead Safe Housing, and the Jill C. Duson Housing Trust Fund.



Ms. Davis noted that for the HOME Program, HUD has not yet announced the allocation
amount for FY2025, so the HOME budget presented here is level with FY2024 funding, or
$107,019 for City administration, Tenant Based rental Assistance at $136,392, and, Affordable
Housing Development (including the required Community Housing Development Organization
[CHDOQ] set-aside mandated by HUD) at $395,711, for a total of $639,122 and the County at
$401,411 for a total of $1,040,533 which includes $3,296 in program income added to the admin
portion of the budget.

Regarding the Lead Safe Housing Program Income funds, the proposed budget for
FY2025 is $18,825. This is program income from the repayment of loans and grants made under
previous grants. The City is currently winding down the current Lead Hazard Reduction Grant
of $2,038,041 (over 42 months from 1/2/2020 through 6/30/2024) and will be applying for
additional grant funds for the program mid-2024.

Lastly, Ms. Davis noted the Housing Trust Fund and revenue for it that comes from fees
triggered by the City’s Housing Preservation and Replacement Ordinance, fee-in-lieu
contributions from the Inclusionary Zoning Ordinance, and the Hotel Inclusionary Zoning
ordinance. The proposed budget for FY2025 is at $2,065,297, noting that it is preferred to have
$500,000 in this fund at all times so approximately $1.565 Million available for FY2025.

Councilor Sykes had a couple of clarifying questions, particularly the Housing Trust
Fund budget for FY2025 being approximately $1.6 Million less than FY2024, and Ms. Davis
noted that it had to do with timing of ARPA funding, awards made in FY 2024, and when new
revenues are received.

Chair Councilor Ali then opened the meeting for public comment. Seeing none, he

closed the public comment session.



On motion then made by Councilor Phillips, seconded by Councilor Sykes, the
Committee voted 4-0 to forward the proposed Housing Program Budget to the City Council for
approval.

Item #4: Review and recommendation to the City Council to approve the 2024 Jill

C. Duson Housing Trust Fund Annual Plan, and approve the issuance of the 2024

Affordable Housing Development and Tax Increment Financing Application

Greg Watson introduced this item by noting staff is seeking approval of guidelines and
priorities for the allocation of City resources as outlined in the 2024 Affordable Housing
Development and Tax Increment Financing Application and the Jill C. Duson Housing Trust
Fund Annual Plan.

Mary Davis provided a historical prospective and high level overview of the 2024
housing investment goals and priorities. Both the Application and the Plan include the City
Council Common Goal requirement to use an equity analysis in order to recommend the most
qualified application base on the information submitted.

The Committee held a brief discussion regarding the funding of the Jill C. Duson
Housing Trust Fund.

Councilor Ali opened the item for public comment.

Nancy Walker (Sherman Street) questioned the option to allow a fee-in-lieu, and the size
of the fee, within the Inclusionary Zoning Ordinance.

The public comment period was closed.

On a motion made by Councilor Sykes, seconded by Councilor Phillips, the Committee
voted 4-0 on a recommendation to the City Council to approve the 2024 Jill C. Duson Housing

Trust Fund Annual Plan.



On a motion made by Councilor Sykes, seconded by Councilor Rodriguez, the
Committee voted 4-0 on a recommendation to the City Council to approve the issuance of the
2024 Affordable Housing Development and Tax Increment Financing Application.

Item #5: Verbal update on the RFEP for sale and development of the Diamond Cove

(former Fort McKinley Hospital) property.

Mr. Watson noted that the City has been working for quite some time on this property,
with a goal to have this deteriorating property redeveloped. The City Council approved an RFP
for this purpose two years ago with no responses received. Recently, there has been some
interest in the property, so the RFP was updated and then advertised on 2/14 with responses due
3/14. In response to questions, a tour of the property is occurring this Thursday. He and
Samantha Chapin from Purchasing will represent the City, and there will also be a representative
from the Diamond Cove Homeowners Association in attendance, along with interested parties.

Chair Councilor Ali thanked Mr. Watson for the update and seeing no further
questions/business asked for a motion to adjourn.

On motion made by Councilor Rodriguez, seconded by Councilor Sykes, the Committee
voted 4-0 to adjourn at 7:07 p.m.

Respectively submitted, Lori Paulette and Victoria VVolent



